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A uist is published of thirty vessels that were more or less 
severely injured by the storm that swept over the lakes last week. 
The total damage inflicted upon these vessels is given as $724,100. 
As we go to press another storm is working its ravages upon the 
lakes, but as its coming was predicted by the signal bureau several 
days in advance, it is hoped that the damage inflicted will be some- 
what less. Those companies that are doing an inland marine 
business are not likely to show a very great amount of profit on this 
branch of their enterprise this year, for the losses have been numer- 
ous and heavy. Indeed, we imagine that it would be a difficult 
matter for the companies to point to a year in recent times when 
they have made a profit upon their inland marine business. 





Some insurance brokers of Boston recently sent out a circular 
announcing their willingness to place insurance upon New York 
risks for underground companies. The question naturally arises 
how these agents are going to issue policies in companies not 
authorized to do business in the State of Massachusetts in defiance 
the laws of that State, which prohibit such transactions and make 
it a serious matter for an agent or broker to represent in any man- 
ner a company ihat has not complied with the laws of that State. 
Commissioner Tarbox of Massachusetts has manifested consider- 
able activity at various times in the enforcement of the laws against 
duly authorized companies, and here would seem to be a good 
opportunity for him to proceed against the underground companies 





At a fire which occurred in Baltimore, an extension ladder was 
upset while six men were upon it, two of whom were instantly 
killed and the other four seriously injured. This is the ladder 
known as the Hayes truck, consisting of an extension ladder 
mounted on a turn-table. It is a very solid, substantially built lad- 
der, so much so that the firemen are in the habit of using it as an 
aerial ladder, mounting it while it stands unsupported in the air. 
At the fire referred to, several girls in the building were very much 
frightened and about to jump from the windows when the ladder 
arrived on the ground. It was hastily thrown up, but before it 
was laid against the building for support, the firemen swarmed up 
it and their combined weight made it top-heavy, throwing it over 
with the fatal results mentioned. The recklessness which prompted 
the firemen to risk their lives in this manner, when other lives were 
in peril, is scarcely a subject for censure, although under other cir- 
cumstances it certainly would be. It is good to know that the 
lives of these men were insured, and that some compensation will 
’ be made to their families for their sudden but heroic deaths. The 
city of Baltimore several years ago adopted the plan of insuring the 
lives of all the members of the fire department in the Fidelity and 





Casualty Company of this city in the sum of $500, with $5 per 
week as a sick benefit ; thus the families of the two firemen who 
were killed will receive $500 from this source, $500 additional from 
the city, with salary to the end of the month, and $200 from the 
Firemen’s Relief Association, making a total of $1200. In the 


case of the firemen who were injured, they will receive $5 per week _ 


from the Fidelity and Casualty Company. In addition, the presi- 
dent of the Firemen’s Relief Association is soliciting contributions 
for the relief of the injured men, and thus far the response has been 
highly flattering. It would be a good thing if every city in the 
country would adopt the plan of the Baltimore Department and 
insure the lives of its firemen. The cost is comparatively trifling 
when compared with the benefits conferred upon a deserving class 
of men. 





Tue October issue of The Insurance Times was largely devoted 
to articles abusive of the Fidelity and Casualty Company of this 
city, several pages being devoted to this attack uponit. There has 
been sent to us a copy of a paper headed The Insurance Times 
dated New York, October, in which is compiled all this abusive 
matter with nothing else. It is evident that the proprietors of The 
Insurance Times got out a special edition of their paper for the 
purpose of circulating this defamatory matter, and have distributed 
it broadcast over the country. We have seen it in the offices of 
several persons who have nothing to do with insurance, indicating 
that in order to circulate the largest number, they have taken the 
names from the city directory or had them sent out by some busi- 
ness address company. We have had very much to say heretofore in 
regard to the circulation of scandalous literature by one company 
reflecting upon another, but this is the first instance that has come 
to our knowledge of an insurance journal prostituting itself in this 
way. It is virtually a notice to all companies that whenever they 
want to abuse a competitor, The Insurance Times is in the market 
to do their dirty work. This whole tirade of abuse is based upon 
a report of the examination of the company made by Commis- 
sioner Tarbox of Massachusetts, when he discovered some techni- 
cal errors which were published. At the same time, Commissioner 
Tarbox found that on January, 1886, the surplus of the company 
was $14,000; on July 1, 1886, it was $16,000; and on October 1, 
1886, $26,000. With such a surplus on hand and after the 
thorough examinations that have been made of the company, it 
does not appear that it is in a very bad way or that the public has 
any occasion to withdraw the confidence it has heretofore placed in 
it. In the face of such official statements, the disreputable attacks 
made by The Insurance Times are not likely to seriously injure the 
company. 





Tue Vermont legislature has for some time been wrestling with 
the valued policy law. A joint committee of the two houses, hav- 
ing been listening at various times to arguments for and against its 
adoption, on Thursday of last week reported adversely to the bill 
and the houses unanimously rejected it. The bad effects of the 
enforcement of the valued policy law in New Hampshire, probably 
had great influence in the Vermont legislature. It is well known 
that since the adoption of the law by the former State over a year 
ago, the withdrawal from that State of all the companies that had 
formerly been doing business there, has embarrassed propertyowners 
to a very great extent, and has had a most depressing effect upon 
real estate transactions and the value of real estate. While New 


Hampshire has been specially exempt during the past year from 
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serious conflagrations, the effect of the valued policy law has not 
been so disastrous as it otherwise would be. But let a serious 
conflagration break out in any of the prominent cities of the State 
and it would be speedily found that the amount of local insurance 
involved would be utterly inadequate to meet the situation. Ver- 
mont has acted wisely in rejecting this pernicious measure, and it 
is to be hoped that we shall hear no more of it in any of the other 
States. 





In another column we publish a communication from a Phila- 
delphia broker in reference to the efforts which the New York com- 
panies are making to secure the reforms in other cities that they 
are enforcing in this. Our correspondent makes a point which 
will be conceded, that New York originated its proportion of the 
evil practices that have wrought demoralization in the business of 
underwriting. The other cities, however, followed them very 
closely in this matter, until the business having reached an un- 
profitable basis, these other cities began to clamor for reform in 
New York, alleging as a reason that until the business at head- 
quarters was purified, they could not hope to enforce better 
practices in their own localities. New York having lately resolved 
upon enforcing all the reforms that have been demanded of it by 
its neighbors, naturally expected that they would co-operate and 
thus put the business in better shape in all sections of the country. 
But our correspondent assails their predilections and repudiates 
their present efforts at reform. In other words, while he would 
have the New York underwriters tied up by certain restrictions, he 
would leave Philadelphia, Boston, Chicago and other cities at full 
liberty to prosecute guerrilla warfare against them. He concedes 
them the right to enforce whatever rules they please as regards the 
New York business, but says “hands off” as regards every other 
section of the country. This is the complete stultification of the 
position heretofore taken by out-of town underwriters, who stoutly 
maintained that they were anxious for reform, but unable to secure 
it until New York set the example. The example having been 
given them, they now protest against following it. At least, this is 
the view expressed in our correspondent’s letter, who is evidently 
in sympathy with that portion of the New York brokers who are 
dissatisfied with the new order of things. At the last meeting of 
the National Board held in this city, it was understood that as soon 
as the Metropolitan compact was enforced, that body would 
enforce what is known as the agents’ compact, limiting the rate of 
compensation to agents to fifteen per cent, and ten per cent to 
brokers. This, of course, was intended to cover the country in 
general, and now that New York has got its compact in fair work- 
ing shape, it would seem to be time for the Board companies to 
enforce the agreement to which they pledged themselves. This: 
would relieve New York underwriters from the imputation of at- 
tempting to force upon the underwriters of other localities the 
methods expressed in their new compact and enforced by the 
Metropolitan Association. 








BROKERS AND THE COMPACT. 


T was well understood from the first that the principal obstacle 

in the way of enforcing the new compact would be offered by 

the brokers or, at least, would consist in making such arrangements 
as would give them recognition and at the same time work no 
injustice to any portion of them. Some objected to the propo- 





sition to fix ten per cent arbitrarily as the maximum to be paid to 
brokers, but after unlimited discussion it was very generally cop. 
ceded that ten per cent was fair compensation for the average run 
of business controlled by brokers ; in fact this would secure to 
many of them larger compensation than they had previously been 
receiving. At the same time, it was recognized that ten per cent 
was but moderate compensation for those brokers who controlled 
small lines in the upper portion of the city and in the suburban 
districts. However, it was believed that the brokerage business 
would rearrange itself to conform to the new conditions and be 
continued eventually with ten per cent commission. If this were 
the only objection raised to the brokerage features of the new com. 
pact, the matter would unquestionably have been arranged satis. 
factorily and with comparatively little friction, but other points have 
come up which have prolonged the opposition and the discussion 
and still serve to cause dissatisfaction. The Commercial Bulletin 
on Saturday published the following letter, which sets forth some of 
the grievances of the brokers outside of the question of commis- 
sions : 

Since the promulgation of the new rules inaugurated by the Metropol. 
itan Association of Fire Underwriters October 12, 1887, there has been 
gross injustice practiced by it towards old and reliable brokers, who con- 
trol large lines of business ; and I think that fact should be made public, 
Every person acting in the capacity of broker is compelled to enroll his 
name and be vouched for by an officer of some company belonging to the 
compact; all of which is very well, if honestly adhered to. But when 
companies in their ardor to secure new, or retain old business, urge the 
applicant to sign the pledge exacted by above association, and vouch for 
his integrity, ‘‘that he is mainly or materially engaged in placing insur- 
ance for customers,” they violate their obligation and only hasten to de- 
stroy the compact they have striven so sedulously to form. As an illus- 
tration, the writer would refer to the last published list of names of 
enrolled insurance brokers issued by the association under date of Novem- 
ber 13, 1886, on which appears some 1600 names. 

It is well known to all insurance men that a very large majority of these 
individuals are not brokers in any sense, other than having one or two 
policies which they claim to control, but are clerks, shoemakers, plasterers 
and other mechanics or theirsons. This certainly is all wrong, and only 
strengthens the conviction already existing in the minds of many of the 
older and most respectable brokers (their total number does not exceed 
250, and they control, or did control before they were boycotted, more 
than three-quarters of the insurance business of New York) that the com- 
panies are not honest and their course isiniquitous. We are told thereis 
no rest for the wicked, and I do not think the insurance companies will find 
rest until they act honestly. Their treatment of the New York Board of 
Fire Insurance Brokers, an incorporated body of gentlemen from whom 
many of them have derived their sole subsistence, has been narrow, unjust 
and simply contemptible. A more comprehensive scheme to destroy a 
fine industry, and the legitimate insurance brokerage business, it seems 
to the writer could hardly have been conceived. Clerks of insurance offices 
have been made solicitors at salaries commensurate with a brokerage 
equaling twenty, twenty-five and even thirty per cent ; private arrange- 
ments have been entered into with outside parties, and various covenants 
have been formed to control business on the best terms, thus throwing 
contempt upon the business of insurance brokerage. ‘*‘ Competition is 
the life of trade,” and the course the companies are at present pursuing 
proves it such. 

It would appear that in the above the writer makes no com- 
plaint whatever as to the rate of commission, but confines his 
objection to the enrollment of brokers as required by the compact. 
He voices the sentiment of a very large class of brokers in repre- 
senting their desire that only those persons shall be recognized as 
brokers who have devoted time, money and energy to building up 
a distinct business as solicitors of insurance risks. The grievance 
of the writer lies in the fact that the list of enrolled brokers con- 
tains the names of many persons who are not regularly engaged in 
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the business as brokers in insurance. Also that the appointment 
of a large number of solicitors at salaries largely exceeding ten per 
cent on the amount of business they control, is virtually an evasion 
of the regulations relative to brokers. There is a good deal in this 
complaint, but the matter is one which can and will, no doubt, 
eventually be adjusted to the satisfaction of all parties in interest. 
It was not to be expected that so radical a movement relating to 
the brokerage question as that incorporated in the new compact 
could be put into operation immediately without causing more or 
less friction. It has long been a matter of complaint among the 
brokers that there were altogether too many persons engaged either 
wholly or in part in soliciting risks, and that the companies recog- 
nized all such as brokers. ‘That such has been the case, and the 
brokerage business injured thereby, has been admitted both by the 
companies and by the brokers. But it is unquestionably true that 
the brokers themselves are largely responsible for the fact that it is 
so. Had they taken control of the business themselves, and 
sought earnestly to reform the many abuses that exist in connection 
with it, to weed out from their ranks a great number of irrespons- 
ible and untrustworthy persons who have attached themselves to 
the business, they not only would have stood in higher favor as a 
class with the companies, but would have been in a position to 
command recognition when the efforts to reform the business were 
inaugurated. Some time ago a board of brokers was formed for 
the purpose of uniting the legitimate and deserving brokers into an 
organization for mutual protection and for securing reforms in 
practices, but for reasons satisfactory to themselves, the majority 
of brokers held aloof from this association, preferring to take their 
chances as individuals to aiding in the effort to eradicate the evils 
of which all complain, and to accomplish the reforms that were so 
loudly demanded. Had that association received the unanimous 
support of the legitimate brokers, it would have been in a position 
to have commanded recognition at the hands of the companies 
when the new compact was formed; but because the brokers 
refused to purify their ranks or to unite in efforts to harmonize 
their interests with those of the companies, the latter felt justified 
in ignoring them when they took the matter into their own hands. 
As the brokers declined to regulate themselves, the companies 
have virtually undertaken to do it for them, at least to the extent 
of controlling such matters as affect their interests as corporations. 
It is because of their inaction in the past that the brokers have had 
so little voice or influence in dictating the terms upon which the 
companies will do business with them. It is not, of course, sur- 
prising that in attempting to reform and improve the business of 
fire underwriting, the companies should consult their own interests 
exclusively ; they could not treat with the brokers individually, and 
the board of brokers does not represent them fully in their collective 
capacity. If the brokers have not received all the consideration at 
the hands of the companies to which they feel they are entitled, 
they can attribute it to their own indifference to the efforts made 
by the more far-seeing of their number to regulate their own affairs 
by associated efforts. 

Conceding that the brokers have a grievance as regards the 
recognition of solicitors, it does not seem to be one of sufficient 
importance to warrant them in keeping up their hostility to the 
compact in its entirety. Taken as a whole, the provisions of the 
compact relating to brokers are calculated to better their condition 
materially, and if there are some defects in matters of detail, it is noth- 
ing more than was to have been anticipated. The work of reforming 
the fire underwriting business and redeeming it from the unprofitable 
conditions into which it has fallen, was not one to be accomplished 





in a day ora month. For a number of years the business has been 
steadily going from bad to worse. It is folly to expect that it will 
be put upon a better basis without long and persistent effort. 
The compact is conceded to be the most practical and the wisest 
effort in this direction that has been made for many years. It is 
full of good points, and its enforcement is calculated to bring about 
a very great improvement in fire underwriting. As a whole, it 
meets the hearty indorsement of the great majority of the fire 
underwriters of the country. That there are faults in some matters 
of detail is fully understood, and it was anticipated from the first 
that there would be such faults. That could only be discovered 
when the new plan was put into practical operation and the effects 
carefully observed. This was provided for in the compact itself, 
which places the management of the new association virtually in 
the hands of a committee of surveys and deviations, the name of 
the committee itself suggesting that there would be various inter- 
pretations put upon different clauses of the compact, and it was to 
be the business of this committee to correct these discrepancies 
satisfactorily. That committee has been at work day and night ever 
since the organization of the association to do this very thing. It 
has already accomplished much—more, in fact, than it was believed 
it could possibly do—and by its wise and judicious management 
has succeeded in harmonizing the conflicting interest to such an 
extent, that it is now safe to predict the permanence of the associa- 
tion and of the compact. The committees of the association are 
doing all in their power to harmonize all interest represented in the 
association, and if they can have the hearty and earnest co-opera- 
tion of all the members they will eventually succeed, without doubt. 
The brokers might aid in the good work of redeeming the business 
of fire underwriting if they would perfect their own organization, 
and through it purge their own ranks, correcting the abuses which 
they originated, and get themselves into such shape that the under- 
writers in their associated capacity can treat with them as an 
organization. They already have the nucleus of an association, 
and would unquestionably find it to their advantage to build it up 
and strengthen it by unanimously enrolling themselves as members. 





SPECTATOR SURVEYS. 





EVERYTHING is quieter than was the case a week ago. The publica- 
tion of the new rules regarding solicitors and branch managers, set at rest 
a great deal of speculation as to what would be done with these sources 
of trouble. 

* * x x 

STILL the matter is not in really good shape. It is much better than it 
was, and therefore less liable to cause a rupture, but the loose ends are 
hanging out. The cleverness of brokers in seeking ways to evade the 
rules, and the willingness of companies to aid them, are elements that no 
tules can ever prevent. 

* * x x 

THE pool that was formed between five leading brokerage firms—each 
of which became under the compact branch, office managers for different 
companies, and placed their business in the names of those companies— 
for the exchange of business between each other, was a very neat scheme 
for a practical evasion of the compact and an increase of their own com- 
missions, The new rules, however, put a complete stop on this or other 
similar deals. , 


* * * * 


A RUMOR was circulated last week that the Greenwich Insurance Com- 
pany had withdrawn from the association, and gained some credence for 
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afew hours. Inquiry quickly disproved the assertion. Itshould always 
be remembered that the circulation of sensational stories, whether false or 
true, is very easy, but it produces the effect aimed at only when attention 
is paid to these tales. Members of the association should follow the 
practice of believing in no one’s guilt until it is proved. 

* x x * 

THE association itself, however, as an organization is bound, not only 
by its rules, but by principles of common sense, to take the opposite posi- 
tion, and believe every man against whom a charge is laid to be guilty— 
until he establishes his innocence, 


* * * * 


THE first trial of any such charges will be interesting, and may lead 
either to the strengthening of the organization ortoits disruption. Several 
charges have been made by members regarding alleged breaches of faith 
by others, but in almost every instance they have been withdrawn after 
an examination into the case. Patience and faith are necessary now, and 
will be necessary straight through the life of the organization. 


* * * * 


None of the new companies that were promised have as yet putin an 
appearance, and their promoters are learning that the raising of several 
hundred thousand dollars is no easy task. The Commonwealth Insur- 
ance Company, however, has opened a subscription for additional capital 
of- $200,000, making its total capital $500,000, and has met with extraor- 
dinary success in getting subscriptions. But that company has already a 
good deal to shuw. New companies are not needed, and capital would 
do much better to go into the work of strengthening old companies than 
in creating new ones. 


* * * * 


THERE are several companies whose stock ought to be an excellent 
purchase at this time. If there is any virtue in the compact system, there 
should be large profits in store for all companies, and a company engaged 
in active business and having a surplus, yet whose stock has been selling 
below par, ougiit to be a safe enterprise to go into. 


COMMUNICATIONS. 


FROM A BROKER'S STANDPOINT. 
(To THE EpIToR OF THE SPECTATOR.] . 

THE SPECTATOR of November 18 contained an editorial upon the way- 
wardness of the Boston Tariff Association, which strikes me as slightly 
unfair. Would it hurt your feelings or those of the lately reformed and, 
consequently, over-virtuous New York underwriters, if I drop these few 
lines which tend to show the subject from another point of view. 

A well-known New York company has, by rumor, for a number of 
years been employing solicitors whose business was to look up what are 
known as small risks in New York, which consist of such lines as, say, 
$500, or more or less, upon the household furniture of workingmen, 
mechanics, etc., etc. And this class of business, I am told, has proved 
very lucrative, but very expensive (proportionately) in the matter of com- 
pensation to the said solicitors. I do not know that they have done so 
much of it in Philadelphia, but I can state positively that a special agent 
of one company did at one time tell me that he proposed pushing their 
business in that way and at the same time endeavoring to secure the 
dwelling-houses of Philadelphia, which have, from the earliest history of 
Philadelphia, been placed perpetually with ourlocal companies. The said 
special did not inform me of the rate of commission to be paid to the 
solicitors, but I shall take it for granted that the New York rules would ap- 
ply here. Some years since another large New York company, with a de- 
sire to break up the brokerage system, offered rebates to the assured, and 
the effect was that other companies not only offered rebates, but finding 
that the brokers were a fixed institution, found themselves obliged to pay 
them a commission also. Now stop! We find that one large New York 
company paid excessive commissions, and another introduced rebates. 
So, now, it is not necessary for me to trace these unfortunate moves ; suf- 





fice it to say that, up to, say, one or two years ago, from these two depart. 
ures upon the part of these two companies, the current rate of commis. 
sion in New York city was nearer fifty per cent than ten per cent, which 
latter is declared by the New York compact to be all that companies 
shall pay to brokers. Does it not seem that we, outside of New York 
felt this to be demoralizing, and assure you that merchants of Philadel. 
phia were under the impression that all companies in all places paid these 
excessive figures? Well, the companies now find their own acts have 
loaded the business with such a frightful expense that they cannot pay a 
dividend, consequently call a halt, and, after many meetings, finally adopt 
an agreement called the compact. Very good; I am glad to see that they 
see the evil of their ways and have turned over a new leaf ; but, behold, they 
are not satisfied with being reformed themselves, but they send out word 
from their offices to Boston, Philadelphia, etc., that the main office hay. 
ing decided to be pious in future, they shall expect all their agents to be 
also, forgetting that their agents, as in the case of Boston, relinquishing any 
hope that NewYork will reform, have long ago adopted rules for the proper 
management of the business in their own locality, and have been carrying 
out the same successfully all the while. Our New York friends have 
been meeting, discussing and adopting rules for their guidance. [ also 
hear that the missionary has been here and the edict has gone forth some. 
what in this shape: Pay 15, 20, 25, 35 per cent or any per cent for a while 
urtil we make the matter a stink in the nostrils of the community ; they 
meet and adopt resolutions to the effect that the exorbitant commission 
to brokers is robbing the public (so dear to all corporations), and that in 
future ten per cent shall be the uniform rate of commission, and then it 
will be given out that rates shall be so adjusted that the assured shall 
have a just proportion of the lopped-off expense in the shape of a reduc- 
tion in his rate, and probably one or two cases will be so treated that 
sentiment shall be manufactured for the moment. Very pretty, is it not? 
and grandly virtuous. Now, Mr. Editor, I have no ill-will against either 
of the two companies referred to, but I quoted them at the outset fora 
purpose and itis this: It is currently reported that these two companies 
have threatened that if this compact is not fully carried out (and I pre- 
sume that means unless the whole insurance fraternity of the United 
States accept it), they will become participating companies. How proud 
Mr. Armstrong of the Mutual would feel to look upon these old staunch 
high-toned companies as disciples of his. Would it not be well for them 
to make a combination with him and employ the same surveyors, havea 
common office and thus reduce their expenses to such a point that the 
stockholders would fairly jump for joy, and that fiend, ‘‘the broker,” 
would be driven from the field—to become what? Oh, that is of no conse- 
quence; he would be destroyed, and that is the ‘‘ deed devoutly to be 
wished for.” Now, Mr. Editor, I do not believe that a few lights in New 
York should endeavor to manage the insurance business of the United 
States. Philadelphia brokers have received up to, say, six months since not 
over fifteen per cent commission, and they, as a class, did not wish more. 
I find that it costs me nearly five per cent of my premiums to pay my ex- 
penses ; this leaves ten per cent commission, and the broker is worth that 
much. NowI submit if the companies will pay my expenses I will be 
perfectly satisfied with ten per cent commission. My letter is long and 
probably uninteresting, but I wish to lay the blame of demoralization 
where it belongs, to wit.: New York, and I would suggest that it were 
far better for New York underwriters to come over to Philadelphia and 
study our methods than to undertake impracticable reforms among them- 
selves, antagonizing the gentlemen who bring them business, and then, 
having set the New York business in a ferment, send word to other cities 
that they must adopt their rulings and become such as they are, when 
practically the agents and brokers of these other cities have been carrying 
on the business in a proper, orderly and equitable manner, The com- 
panies referred to and the other stock companies will not issue partici- 
pating policies, and shortly the smaller companies in New York will find 
that the larger companies are securing the business and will be forced 
either to discontinue business at lower rates or pay higher rates of broker- 
age, and soon the fever will break out again. Meanwhile underwriters of 
other cities who, like the Bostonians, have the courage of their convic- 
tions, will sail smoothly along, avoiding the troubled waters, and at the 
end of the year will show increased business earnings and a smaller 
ratio of expense than the New York offices. 

For fear you or your readers may find this so difficult to understand 
the meaning of, let me explain: I mean hands off ; let us alone. 

PHILADELPHIA, November 20, PHILADELPHIA. 
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“IT’S WHISKEY THAT KILLS.” 
(To THE Ep!ToR OF THE SPECTATOR.] 

In your admirable article in this week’s issue headed ‘‘ Its Whiskey 
That Kills,” after giving the ratios of actual to expected deaths in the 
total abstinence and general classes of the United Kingdom Temperance 
and General Provident Institution of Engiand, you say : ‘‘ Whether the ex- 
perience of the English companies could be equaled in this country by 
an insurance company, of course it is impossible to say.” Whether our 
cousins over there can equal the favorable showing of the temperance 
section of the above company or not, we think we have beaten it in 
Canada, as the following will show. 

Comparative death rate of the general business of the Canada Life In_ 
surance Company of Hamilton, Can., and of the total abstainers of the 
United Kingdom Temperance and General Provident Institution : 

















| 
Canapa Lirr’s Generat Business. Poe vol 
| sine, ont 
zen, Prov. 
YEAR. | Inst. Total 
Death Claims | Death Claims Per Abstainers 
| Expected. Realized. Cent. | Only. Per 
Cent, 
ray 
$124,900 $46,200 .45 66 
143,700 81,800 +57 82 
160,214 130, 387 81 72 
177,548 113,361 63 75 
205,550 119,425 +59 -60 
225,124 140,244 .62 73 
245,179 163,567 -66 -63 
267,397 152,021 -56 84 
296,878 192,948 -65 -67 
326,135 224,757 -69 -61 
362,858 233.492 -64 -70 
400,035 329,736 82 74 
437.095 233,864 53 79 
477,933 311.863 65 
3,850,536 | 2,473,665 64 | say .69 

















I have not the number of lines at hand, but the death claims will amount 
to nearly the same ratio if not quite so, The Canada Life is almost a total 
abstainers’ company at the time of entry, but it takes the risk afterwards. 

Port Hope, CANn., November 13. Jno. L. IRwIn, 
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Chemical Analysis Decides a Fire Insurance Case. 


AN interesting insurance case was recently decided in a German court by 
chemical analysis. Two barns filled with unthreshed wheat were de- 
stroyed by fire. The insurance companies refused to pay the full amount 
of the insurance, on the plea that the buildings had contained merely 
Straw, and the owners sued the companies. They were unable, for some 
reason, to clearly prove by their witnesses that the contents of the barns 
at the time of the fire actually consisted of unthreshed wheat, so chemical 
experts were called in to analyze the ashes. 

Wheat, as is well known, contains a large quantity of phosphoric acid 
—almost ten times as much as does straw. Now, in burning unthreshed 
wheat, in proportion of one part grain to two parts straw, it is found that 
the former furnishes about two per cent, and the latter about 5.4 per cent 
of pure ashes, with 47 per cent of phosphoric acid in the former and only 
4-9 per cent in the latter, so that the pure ashes of unthreshed wheat con- 
tain 11.4 per cent of this acid. According to this analysis it is even 
possible to estimate pretty closely the relative quantities of wheat and 
Straw. 

Naturally, in the burning of these barns, wood ashes, cement and 
other mineral substances were mixed with the ashes submitted to the 
chemists, but none of these admixtures contain phosphoric acid. The 
experts found that of two samples placed in their hands one contained 
10.2 per cent and the other 19 per cent of the acid, thus disposing effect- 
ually of the claim of the insurance companies, and the case was decided 
against them, 





Life Insurance in Great Britain. 


Tue following table exhibits the life insurance and annuity funds of 
eighty British life offices, as shown in the first Board of Trade Blue Book, 
issued (1872), and as also shown in the last Blue Book issued (1886) after 
fifteen returns have been made under the act, and was published in The 
Commercial World : 







































Ave 
Life and Life and a.m Annu 
Nase or Company. famuty | Anat |"(Decrease | penne ct 
1885. 1871, by —.) from 1671 
: to 1885. 
£ £ £ 
Scottish Widows.....3.00cccccccccees 8,569,273 | 4,947,089 | 3,622,184 uw 
Standard.. 08 3,969, 2,114,160 I51,01r 
Scottish Provident 1,707, 3,350,741 239, 
Prudential 4,139,664 295, ‘690 
Law Life...... . — 89,412 | — 6,387 
Equitable........cce00 coccccoccoes 27,424 1,959 
National Provident..............00. 4,143,695 | 2.974.731 | 1,168, 3,497 
North British and Mercantile........ 3,994,662 | 2,313,777 | 1,680,885 120,063 
LARUE EBB... cccccnesceccevenecs 3,870,101 | 3,079,385 790,716 56,480 
Liverpool and London and Globe... .! 3,650,650 | 2,296,177 | 1,354,473 96,748 
United Kingdom Temperarc:......| 3,604,389 | 1,246,168 | 2,358,221 168,159 
OO 06s sen cusceenenyecsenes | 3,581,544 | 2,630,204 951,340 953 
NG hoiioandccuusdenmnmerccaces | 3,549,588 | 1,525,062 | 2,024,526 144,609 
CG TIE. os sncesvciscsaccess 3,206,824 | 1,885,154 | 1,381,670 98,691 
a nannceescosdanswseeneasuyes 3,058,767 | 1,292,305 | 1,766,462 126,176 
Scottish Equitable. .......0.....sse8 2,821,174 | 1,922,572 898,602 64,186 
i Mthaicscigcsincbananuwneniewaens 2,806,077 | 3,008,449 |— 202,372 | — 14,455 
Life Association of Scotland......... 2,789,605 | 1,307,409 | 1,482,196 105,871 
Clerical Medical and Genrral........ 2,634,593 | 1,826,459 ee 57,724 
Scottish Amicable 5 1,253,500 | 1,325,31 94-66 
Provident 1,682,724 655,553 46,825 
Guardian 1,482,780 756,085 54, 
NN ee i sein ic dgnawackiaieben pial 878,422 |, = a 94,578 
EE EL 1,319,680 57,492 
ae INNS 5s cincenensssncccie , 1,652,296 | 42I, ‘6 30,1 
NE SA 050565 0chsenenenes ,002, 733,054 | 1,269,598 90, 
Edinborgh cea eaani bone aibelil ib aarminn 962, 978,749 983,381 70,241 
ee SS ee 1,915,237 | 1,450,351 464,886 33,206 
Northern.........cesesesssseseeees| 1,870,744 | 840,439 | 1,030,305 731593 
cckssciiinsnincidenseatoneseees 1,861,421 | 1,797 469 63,952 4,5 
London Assurance.........----s.+. 1,845,189 | 1,378,822 | 466,367 33,312 
Metropolitan.......... eoccecceseess| 2:770,001% | 1,321,007 | 454,904 32,500 
Norwich Union...........se2ssee0s | 1.757.556 | 1.737.175 20, 381 1,456 
Norwich Union (amicable fund),....| $218,138 | 461,036 Sy ae eee 
Friends Provident...........s:eeees 1,735,635 | 1,055,942 | 679,693 48,549 
US Cs os kdncecussesscdeseesesies | 1,705,631 | 1,345,975 359,656 25,690 
CR ixctencenensentaxciene .-| 1,524:247 | 962,978 | 561,269 40,091 
pe 1,470,524 | 1,532,149 | — 55,625 | — 3,973 
Scottish Provincial ---] 1,306,896 | 588,228 | 778,668 55,619 
Pics eas cutbeeuuicceeseesseeid 1,314,700 899,482 415,218 29,6 
City 08 GRAMEOW..nscssvecssissesss 1,309,163 | 532,337 | 776,826 55,488 
English and Scottish Law.......... 1,266,179 | 653,397 | 612,782 43,770 
Prevalent CHIME. «66% cccevesseecess 1,234,231 | 446,742 | 787,489 50,249 
DN. i ccsennaven sida ewesied sans 1,155,508 | 1,049,242 | 106,326 7,595 
__ SERECORRR Rare eieae a 1,116,565 723.113 393.452 28, ~ 
Ri aicnkassncgickinexesainssid 1,097,503 571 | 428,932 30.63 
Imperial Life............. pebionaiaste 1,042,347 | 789,187 | 260,160 18,583 
ON OS RE A 1,028,216 | 484,050 | 544,166 38, 
PE Graiiciksseverivenetesaied 1,022,737 | 586,427 | 436,310 31,165 
Ect npcicnnndasscosnninwnetd 974.388 | 899,912 83,476 5,963 
British Equitable......... mbinnons 961,23 | 199,680 | 761,551 54, 
West of England..........0----000- 934,008 | 1,168,165 |— 234,157 | — 16,725 
Commercial Union..:......... ‘ 867,643 | 226,300 | 641,343 45,810 
National........ 836,416 | 588,449 | 247,967 17,712 
General....... 795,937 339.208 458.734 32,624 
Caledonian ........ reckealiihdin sea 774,861 | 448,77 356,083 25,434 
Be ER ibctins cuskcawavcasess 731,068 | 222,183 | 508,885 1349 
Church of England................+ 691,269 | 404,989 | 286,280 20,449 
CR can inne sindiunwenbitid 656,519 198,804 | 457,715 32,694 
RE i552 iemtassnne ey 607,004 | 280,030 | 326,974 23.355 
MR cise sicnisscon aden 570,699 | 434384 | 136,315 9.737 
DI cn diciuakienetesssaxchie 531,168 | 293,173 237,995 17,000 
SNE cinders budeubnewnacnuxesis 503,842 | 137,012 | 306,830 202 
Westminster and General........... 462,493 | 298,421 164,072 11,719 
Marine and General...........+--++| 44%238 | 235,956 | 204,282 14,592 
United Kent......... vidwniaseue 359,859 | 304.5 55 355 3.954 
London and Lancashire..... eececes| 352178 58,93 293,240 20,946 
RED cin Saab ckoierdxandbendensanes 346,063 | 434,238 | — 88,175 | — 6,998 
Briton Medical and General | 349483 | 537,675 |— 197.192 | — 14, ; 
National of Ireland.......... seeceee| 328,492 | 193,286 | 135,206 9,65 
DL ch Cccp oiediniecdscuane: oa | 298,355 | 161,678 | 136,677 9.763 
IN ible Waiucnineinkpaininkion 223,024 14,318 | 209, 14,905 
Scottish Imperial..............+-00+ 187,892 13.871 | 174,021 12,430 
Whittington........... SERS 121,817 16,145 | 105,672 7.548 
i cnstesvscnnaees aiacdehuleiinninsi 107,258 1,092 | 106,166 7.583 
Patriotic of Ireland.......---+..see. 105,978 | 94,023 11,955 54 
Wesleyan and General............. 99,922 34,785 65,137 4,510 
British Workmans.......... nents 51,061 209 50,852 3,632 
Western Counties.........---... ee 49,185 9,465 1720 2,766 
Midland Counties......... Ginicasaurie 39,874 21,062 16,212 1,301 
London and Manchester...... seen 12,994 3,128 9,866 705 

















* Ordinary and industrial. + £1,688,617 liable for life and fire. ¢ In course of working out. 
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Patp-up SHARE CAPITAL OF LIFE OFFICES, 


























Name oF Orrice. January t, 1884, | January 1, 1871. 
£ 
ROCK. 000 cccccccccccccccsoes SebwC dé. cenuee 1,195,873 1,220,077 
Law Life... .ccccccccccccccccccsss soseseeese 1,024,870 962,450 
Guardian... ceccccescsvcccoccescccccccccces 1,000,000 1,000,000 
Royal Exchange....----++sseess-seeerereee 689,220 689,220 
North British and Mercantile......---.------ 625,000 250,000 
BTIEBOC  6ccscciescccccoccosccccccososesoeus 550,000 550,000 
London ASSUTANCE......+6+-eeeeeeneeenseeee 448,275 448,275 
Sun Life... cercocccscves Jéacnceeweeereshes 373,388 295,445 
Crown..... erccccccccccccces cocccccccccccces 300,657 210,980 
Northern...... LeecateteSee ep eceeneneeeseeed 300,000 97,245 
Royal ....--.--sesese0% sae eeeeeeneeeenecaees 289,545 289,095 
Scoitish Union and National...........+++++- 282,571 envees 
Lancashire... ..cccccccsscconacccsccccccccees 272,966 146,140 
Commercial Union........ccccsccsscccscccees 250,000 250,000 
Liverpool and London and Globe............ 245,640 391,752 
West of England........10.---ceccceccvecess 210,000 210,000 
Legal and General.........-----. Cocesseewes 191,698 171,047 
Imperial. .......-+-+++e0- socccopovee veeeses 189,822 170,231 
Queen...... eceercrcccccecccsccceseoccce 180,035 179,800 
Eagle. ...cssceecsceecesccccrcseceenseessees 167,868 167,867 
PeliCAN.. ccccccccccccscccccecccccscsecovesees 159,543 159,824 
Atlas...... oo 144,000 138,000 
United Kent........ 133,805 114,370 
Patriotic of Ireland..........----seeeseeeeees 121,984 121,985 
Standard.............. ere meer pense joneve 120,000 120,000 
National of Ireland..........+-.--- nevebu ces 100,000 100,000 
Edinburgh..........- Jot dertsCeevecene ererr 98,450 105,610 
SE dcctensaccesdoscctuedesteseeuees 90,000 29,807 
Life Association of Scotland..............+.- 87,500 75,000 
AIQus..... cc. sccccccccccsccccccccccccceess 84,000 70,000 
Prudential. ........c.ccccccccccccccccccseces 80,028 5,839 
English and Scottish Law........+.++++ éutkas 77,138 70,000 
Universal. ....cccccccccese eccccesees coccccce 68,658 50,000 
Briton Medical and General............++++-- 67,312 35,420 
City of Glasgow ......sececececcecceccesers 60,000 ,000 
Equity and Law......--+-..eeeceseeecseeres 60,000 60,000 
Law Union...... Sasareewrserceesen cocccccce 60,000 57,500 
Scottish Provincial.......ccccseccssccccseeee 60,000 50,000 
Sovereign ......ccccccccccccescccccesceccces 58,500 51,300 
Provident...-..... AAS eECen) 64 Coe rCeeeueees 50,679 49:377 
Clerical, Medical and General........-.-.... 50,000 50,000 
General ........--++ CSO Corecceseoes edenavees 50,000 50,000 
Scottish Imperial ...... ueineicinweitunkease 50,000 25,000 
Vorkshire .......ccccccscccccccces S0eeeesens 50,000 50,000 
Church of England.......cccccccccccccccvecs 40,000 40,000 
DEE CORRE: oh oo ciccoscvwcccsseceesscse 32,500 24,980 
Union......---.. cedteestovesevedeessxcwonene 30,000 30,000 
University .--.....ceeececcccececccnecceencee 29,900 29,000 
Provincial.....ccccccccccccccesccccsccces coee 29,821 20,000 
Westminster and General...--......se0ese+++- 25,983 13,866 
Whittington.....ccccccccccccsecevecccsseces 23,333 10,255 
Gresham.....++++++ SHGASSeNCCESSecceseeseCe 21,712 21,712 
London and Lancashire 19,091 9,623 
Sceptre.....c.eeeee eccccee 10,485 10,485 
British Workmans........-....++- 5,406 964 
Star..... diaudadUberecdéevees<sesss 5,000 5,000 
London and Manchester ........+++++e+--0+- 4,880 1,607 
POs ccs iccesecscsceecesors paednaveeneey \ 2,452 1,644 











The Hanover Fire Insurance Company. 
THERE are about 400 stock companies devoted to the business of fire insur- 
ance in this country, including those that are good, bad and indifferent, 
and the Hanover Fire Insurance Company of New York stands second 
to no one of these companies in point of financial solvency and insuring 
ability. Backed by a round capital of $1,000,000 and $2,500,000 of assets, 
and managed by experienced financiers and underwriters, the insurance 
public has every reason to select this company in preference to many 
others less fortunately conditioned. The Hanover Fire does a selected 
business over the length and breadth of the land, and the strong bid that 
it makes for public patronage is not founded on promises alone, but is 
strengthened by a record of fire losses paid since organization, approach- 
ing nearly $10,000,000 in all. B.S. Walcott, president of the Hanover 
Fire, is one of the oldest and most experienced fire underwriters in the 
business, and he has associated with him in the management of the com- 
pany men who have continued in its service for many years, and have 
thus become thoroughly identified with the policy of the company’s 
administration. It is scarcely necessary for a journal which circulates in 


insurance circles to say that the Hanover is a strong advocate of correct 
practices in fire underwriting, and its officers have invariably supported 
all movements tending to better the business and place fire underwriting 
on a more systematic basis. 


During the present year, notwithstanding 





large fire losses sustained by companies generally, the Hanover has been 
fortunate in its fire experience as compared with last year. 

The large number of agents employed by this company have always 
been dealt with fairly and liberally. During the past week a new man 
has been added to the field force in the person of Charles B. Fowler 
heretofore with the National Fire of Hartford. Mr. Fowler has received 
the appointment of special agent for New England of the Hanover Fire 
in place of the late George A. French. P 





The Fidelity and Casualty’s New Plate Glass Policy. 


Tue Fidelity and Casualty Company of New York has adopted a form of 
policy of insurance for plate glass, which, by reason of its comprehensive. 
ness, clearness of expression and brevity, will commend itself to all inter. 
ested in this kind of insurance. The company insures against loss in 
consequence of breakage by accidental means, subject to eleven succinct 
and readily understood conditions. The most ‘mportant of these leave it 
optional with the company to pay the insured in cash or replace the glass 
with like kind and quality; bind the insured to notify the company 
promptly in case of any settlement, addition or alteration to the building 
or window frames in which the glass is set, and take all necessary steps 
to prevent damage to the glass ; and relieve the insurers from any liability 
while glazing is going on or until it has been completed in a workman- 
like manner. In case any portion of the insured glass is broken and the 
company replaces or pays for it, the new glass with which it may be 
replaced will not be covered by the policy unless an additional premium 
is paid to insure it to the expiration of the policy. In the event of any 
difference or dispute arising between the company and the insured 
respecting a breakage, the matter is to be submitted to three arbitrators. 
The insurance will not cover any gilded, silvered or other decorated 
glass in frame or sash unless specified in the policy and an additional 
premium paid. The concluding claus? reads as follows: ‘‘ This policy 
does not insure against loss in consequence of invasions, insurrection, 
riot, or any military or usurped power; or for damage caused by earth- 
quakes, inundations or by the blowing up of buildings, blasting or 
explosions, when authorized by Municipal, State or National Govern. 
ments, or in consequence of the glass being scratched or defaced ; nor for 
any loss or damage by or in consequence of fire, or by reason of the 
removal of the glass from the window frames, or changing the position or 
setting of the same.” 

The Fidelity and Casualty Company will employ good plate glass 
agents on liberal terms, and any agent having requisite ability who will 
write to the secretary, John M. Crane, will be able to make an engage- 
ment that will result to his advantage. 





Expenses of Management in Life Insurance. 
By WALTER C, WRIGHT. 


Ir is the object of these reports to exemplify a correct method of digest- 
ing and tabulating the figures of life insurance companies, so as to portray 
the respective degrees of economy of their management. 

This cannot fail to have a very salutary influence in curbing extrava- 
gance and exposing in the early stage those losses due to mistakes of 
management, and subsequent attempts at deception which cause injury 
and failure. 

The simple method which governs such a digest of distinguishing the 
actual amounts of insurance furnished, and of investment conducted by 
any company in a given year compared with the year’s expense properly 
analyzed, so as to exhibit the true cost and economy of the first, and 
degree of remunerativeness of the second element of the business, has 
been sufficiently explained and defended in my former reports. 

It is a method which should be adopted by all Insurance Commission- 
ers for preparing exhibits, in place of the unscientific and inconclusive 
tables of ratios which now appear in their reports. 

Owing to the just disrepute into which such tables have fallen, a strong 
tendency exists to exclude ratios from their reports altogether. This is 
going to the other extreme; for, without correctly based and computed 
ratios, the public would have no guide for distinguishing between true 
and false claims to merit. Without them some of the most deserving 





\ 





Nov. 25, 1886.) 


- THE SPECTATOR. 


585 














companies would be impeded in securing a fair share of business in 
opposition to the current of mere fashion, which is mainly inclined to 


follow the calls of persistent and presumptuous appeals alone. 


Moreover, a Commissioner must use them in his examination of every 
statement submitted to him, otherwise considerable errors and misstate- 
ments would be liable to escape his notice, which they would aid him to 


detect. 


I thus detected one of only $29,000 in an item of many times that 





year : 


amount in the course cf my present work—one which appears to have 
passed the examination of the Commissioner unnoticed. 

I base these reports on the returns to the Commisssioner of Massachu- 
setts. The following is the essential feature or table, which embraces all 
the returns to him for 1885, of all the companies and societies doing busi- 
ness in the State, except secret and fraternal and benevolent societies, . 
necessary to determine the economic success of their business for the 





FIRST DIVISION -‘‘ Lever Premium” OR COMBINED INSURANCE AND INVESTMENT (ENDOWMENT) COMPANIES. 

































































































































- Expenses Per 
Estimated . $100 or Deatu 
> oO Mean Amount Mean Amount * : Difference, or | Expense on Net 
NAMES AND DATES OF STARTING of Outstanding of Realized Sue ae Net Insurance Psy veel of Craims Pain. Interest 
BUSINESS. Pol.cies. Assets. _ Gauan, Furnished. I e Receipts, 
Sum Rank 
| - 
IRE iin pans siinatdnnaenerssenesaiit $15,609,810 $3,619,877 $183,493 $38,870 $144,623 $134,996 | $93.36 17 $180,725 
John Hancock, 1862......-- ss cccccccccccces 19,665,540 2,551,888 221, mu 302,435 136 04 26 159,175 
Massachusetts Mutual, 1851...-.--...-.-s0000- 36,315,132 7:333,889 387,408 72, 77 291,93! 94.52 18 223,838 
New England Mutual, 1844 ........+.+sseeeee ‘ 63,631,598 15,760,283 1,099,450 258,000 1,450 327,876 38.97 3 ,199 
Disks BEMUE, TEER oc csccvcrcccccesccescences 17,099,805 479,741 218,621 39,755 866 137. 77.08 12 220,356 
EE'DG, 1850.0 ccccccsscccccecscec-sesccreseecs 86,227,417 28,001,725 | 1,394,876 401,600 993,276 461,884 46.50 5 15734383 
Connecticut General, 1865.........22--+eeeeeee 6,397,814 1,423,425 60,425 10,700 49,716 50,972 102.52 20 401 
Connecticut Mutual, 1846...........-++seeeeeees 151,766,136 51,370,082 | 3,165,604 1,021,050 2,144,554 630,180 29.39 I 2,894,051 
Equitable, 1859.....-++eeeeseeeeerceseeeeeeeee 333,373,708 58,314,258 | 4,071,040 637,600 3,433,440 2,604,000 75-84 II 3.128,374 
NR, Cnn 0060054000005 00esseusseneue 41,219,376 10,646,639 689,825 172,940 516,885 328,643 63.57 7 561,140 
NR SE. os me aeensieesed seats «scnsseneneee 17,388,505 5,196,678 227,388 55,600 171,788 151,927 88 41 16 236,019 
Homceopathic, 1868*............+0s eee eeeeees 4,821,830 582, 301 54,030 7,035 46,995 144,725 307.90 27 53,897 
DRAIN, BIOS. vacscccse. scsseserceccnsewes 34232,134 10,645,493 710,209 189, 520,529 227,233 43 65 4 525,446 
Metropolitan, 3067........:000cscccrccccesesevece 7,077,528 2,309,430 1,279,645 38,380 1,241,265 1,604,565 129.27 25 114.353 
Metal LA, TOES. iv. o oie v0.50 00050000c80000002 360,370,811 98,320,748 | 5,920,034 1,649,900 4,270,134 1,998,686 46.74 4,976, 169 
ED I, SONS, s-bcinesscacees osevsnsaves 137,630,175 37,499,870 2,383,891 624,050 1,759,841 609,383 34 63 2 1,862,716 
ee a TT ere ere 15,343,139 3 194,281 137,054 22,794 114,200 136,035 119.00 23 170,724 
Mow Vor Lae, TOES... o.2.022000- ccsseseccosces 244,528,543 58,765,148 3,077,860 707.950 2,369,910 2,345,820 9-98 19 3,424,293 
Northwestern Mutu], 1858 ..........2+-eeeee- 104,752,421 22,584,042 1,049,004 200, 300 8,704 738,263 98 15 1,319,184 
Pann Metal, 8067... cccccccsccccccsscccescces 45.984,541 9,420,1 696,450 137,840 558,610 301,050 64.62 527,04 
Provident Life and Trust, 1865..............-. 43,685,219 9.325.427 294,182 57,980 236,202 261,350 110.63 22 sonal 
Provident Savings, 1875. 19,594,733 187,982 142,619 575 142,044 103,783 73 09 10 6,225 
Travelers, 1866t.....- 28,567,472 5.757,051 267,671 50,915 216,756 184,940 85.32 14 383 464 
SN IE, Dewees sesvdssotakenederes 24,425,291 5,923,659 469,409 108,650 360,759 241 336 .89 9 »399 
United States, 1850.........000 cocescesccccces 19,961,858 5,020,951 ? 73.730 232,634 254.033 109.47 21 242,121 
Vermont, 1869. .......cccscccee scecceccecccce 1,420,787 262,402 15,500 2,172 13,328 16,183 121.37 24 15,027 
Waehingion, 1860... 2....ccccccccccvcccsscecte 33,645,498 7,107,250 431,389 92,715 338,674 274,282 .99 13 428,974 
Sa BIIES 5 vssnnssysnasngecsnssene .++| $1,994,736,921 | $465,504,709 | $28.954.707 | $6,706,897 | $22,247,810 | $14,922,020 | $67.07 $25,149,101 
| Re er reer 1,845,517,343 434,785,532 25,121,552 5,871,051 aa 13,285,62¢ 69.01 21,758,414 
te 0s niadergiiereamtanienees 1,709,005, 361 413,621,692 24,553,903 5,935,278 18,618,625 12,138,166 65.20 23,540,205 
Net Rate ANALysis oF Gross SurpLus. 
Estimated Interest “la 
; SI ima’ n eres! ARNED, Gross Amount 
NAMES AND DATES OF Expense Receipts Surplus per Surplus Remainin; of Surplus 
STARTING BUSINESS. _—_ of —— Consmisslon- Capital Grate hem Belonging Market or Safely” Returned 
Investment. pense. _~y Reak er’s Estimate. Soak Seapnierest to — A — in 1885. 
er ank. * or 1a. argins. iu us, 
f / Cent. of Capital. | “polices. - Jan. ©, 1836, 
= kctunt 
EE ats so Nuiacecens $18,099 $162,626 | 4.49 19 $440,782 $25,500 415,282 roneuaes $47,075 $368,207 $09,845 
John Hancock, 1862.......------ 12,759 146,416 | 5.74 4 252,565 None.  . freee 53,646 198,919 45,590 
Massachusetts Mutual, 1851..... 36,669 187,169 | 2.55 27 617,433 None. CES osuveses 275,499 341,934 221,929 
New England Mutual, 1844...... 78,801 813,398 | 5.16 II 2,627,269 None. 2.627.269 ibtheons 1,484,986 ens 3 481,333 
State Mutu-], 1845.............. 17.399 202,957 | 583 3 777,438 None. (Pas 197,118 580,320 121,361 
FEtna, 1850.0... -ee reer ee ceeees 144,509 1,589,874 | 5.50 6 5,275,816 | 1,000,000 4,275,816 $510,000 574,899 3,190,917 547,289 
Connecticut General, 1865....... 7,117 73,2! 5.15 12 358,577 150 000 298,577 124,417 16,054 68,106 6,920 
Connecticut Mutual, 1846........ 256,850 2,637,201 | 5.13 13 3 542,627 None. eT A 380, 891 3,161,736 1,252,157 
Se ae 291,571 2,836,803 | 4.87 15 12,857,558 100,000 | 12,751,558 8,716,700 2,193,864 1,840, 1,740,170 
Germania, 1860..........-++++-- 53,2 507,907 | 477 | 17 891,604 200,000 691,604 48,755 282,863 359,986 204,871 
ff eer eer soe 210,0 4.04 | 25 1,342,952 125,000 I,217,952 | eeeeeeee 242,798 975.154 114,936 
Homceopathic, 1868*......-.--.. 2,912 50,985 | 8.76 i, 72,638 100,000 —27.302 | =... 2 ee 10,79 —38,1 5,237 
Manhattan, 1850............---- 53 227 472,219 | 4.44 22 1,695,247 100,000 1,595,247 16,576 189,5 1,389,087 231,350 
Metropolitan, ee II 547 102, 445 | 21 139,651 500,000 — 360, 349 eeeeee 91,125 —451,474 3,934 
Mutual Life, 1843....-----++++++ 491.504 | 4,484,565 | 456 | 18 6,943,765 None. 6,943,705 | ewes eee 6,387,804 | 555,961 | 3,183,023 
Mutual Benefit, 1845 ..........+. 187,499 1,675,217 | 4.474] 20 3,160,359 None. eo here 789.277 2,371,082 ar | 
National, 1850..........++++000+ 15,971 154.753 | 4-85 16 723,537 None. FOR SET  ocwwcees 58,735 ’ 62,85 
New York Life, 1845............ 293,826 3,130,467 | 5.33 9 9:799.176 None. 9,799,176 3,123.74 3.351,703 3,323,730 1,691,268 
Northwestern Mutual, 1858...... 112,920 1,206, 5.34 8 ,906, 122 None. 3,906,122 53,33 59,963 3,792.82 778,593 
Penn Mutual, 1847............0 + 47,101 479,942 | 5.09 14 1,412,594 None. 1,412,594 Saad ates 421,062 991,532 386,703 
Provident L»fe and Tru-t, 1865... 46,627 393,781 | 4.22 24 1,799,057 | 1,000,000 799,057 eee 137,623 661,434 220,155 
Provident Savings, 1875-......... 940 5,285 | 281 26 132,824 100,000 SRERE TP cv ccees. 605 12,219 79,743 
SORTER, BONO Vcc sccsvesssesess 28,785 354,679 6.16 2 822.609 None. GORE EF cccwesee |] ccnsscee | satentce | 8 sue ese 
Union Mutual, 1849............. 29,618 318,781 | 5.38 7 371,758 None. 371,75 4,508 67,676 299,574 60,260 
United States, 1850 ............. 25,105 217,016 | 432 23 588,601 440,000 145,601 sescedee —_— —I9,609 | wwe e ones 
Vermont, Ee pdanesess 1,312 13,715 | 522 Io 94,985 100,000 —5,515 evecee 430 —13,445 3,011 
Washington, 1860......-........ 35.536 393.438 | 5-53 5 478,923 125,000 353,923 evcccece 152,047 201, 146,075 
Totals, 1885 ¢. ...---++..... $2,327,520 | $22,821,584 | 4.90 $61,097,467 | $4,065,500 | $57,031,967 | $12,598,037 | $17,641.334 | $25,969,987 | $12,799,996 
Totals, 1884 ...... osecenes 2,168,500 | 19,589,915 | 4.50 eee | ee icseoees I sndeenes Lehn seses svnvems 
WOE, WEED + eccvepscsvveves 2,062,947 | 21,477,254 | 5.19" pe Pere eee eee ee Gveces | evccenes eccccece | = cvevene ° 
* As azapessed in my last report the figures of this company have since been found erroneous by Commissioner Maxwell. + This being a purely “* stock” company its surplus 
operates solely the same as guaranteed capital, which, however, the members of the company instead of its managers have supplied. ¢ All these totals embrace the same companies. 
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SECOND DIVISION--Business or ‘‘CO-OPERATIVE” OR ‘‘ ASSESSMENT” ASSOCIATIONS, OR PuRE INSURANCE COMPANIES. 

































































EXPENSE PER $100 or 
NAMES AND DATES OF STARTING Mean Amount Mean Amount Death Claims Estimated Pre- Difference, or Expense on Deatu Craims Pap, 
BUSINESS of Outstanding of Realized Paid mium Reserve Net Insurance the Geese j—— 
. Policies, Assets. . Thereon.§ Furnished.t Insurance. 
Sum, Rank, 
Bay State Beneficiary, 1881.......---.. $17,936,000 $27,030 $103,100 Pete eve ‘. ieaeiie $34,239 $33.20 8 
Eastern Associates, 1882............... 2,871,000 3,570 18,788 eccccccs | ceccce ee 5»742 30.56 7 
Equitable Mutual Relief, 1881.......... 3,206,000 3,047 7,502 ssevcese | cvove ese 3,822 50.92 II 
Fidelity Mutual Life, 1879.............+ 8,619,500 50,221 66,850 Cedsvese sevcedce 57,867 86.55 13 
Hartford Lite and Ant uity, 1880.,...... 45,522,000 407,899 487,665 covcecee seeders 183,907 37-72 9 
Massachusetts Benefit, 1879.......----- 39,644,500 93,122 465,250 coccccce opnnddes 70,509 15.15 3 
Massachusetts Mutual Aid, 1879....-.-- 4,836,137 6,161 21,992 sacowess | E waeereee 3,082 14.01 2 
Mutual Reserve Fund J .ife, 188r........ 104,402,750 477,231 CGS | seesesee | cosccses 416,704 49.70 10 
New England Mutual Aid, 1878........ 15,974,500 14,054 eee. f .csseuese. ££ sreennes 22,928 9.18 I 
New age Relief, 1881...... piieous 11,201,000 6,615 * 144,000 oeneese 22,771 15.81 4 
Ohio Valley Life, 1878............0.5+- 5,639,500 15,242 ae | <ééaceews’ PF Deweseee 24,163 70.20 12 
Union Mutual Benefit, 1880............ 2,219,250 1,116 ae ee ere eee (re 3,282 21.14 6 
United States Bene fit, 1882............ 55752,500 5,980 54,900 | wwccecee =| ee ee cee | 10,183 18 54 5 
OI, MOO his ide ex csicvewasvns’ $267,824,637 | $1,111,288 Ne eee a | $859,199 | $34.25 
I BO vcccccsctasecsccasesses 153,416,156 206,079 Se ae eee eer 272,594 28.01 
I, BONN o soso sci csvciwerencdces 118,398,141 154,652 a eee er a ae cee 237,601 32.29 
* These totals do not embrace the same companies for each year except in part. + Same as death claims. § None. 


CoMPANIES FURNISHING DATA FOR COMPUTING RATES OF INSURANCE 
Expense WitHovuT EsTIMATE. 











New Mutual 








> Connecticut 
Extra Data. England Reserve 
Mutual. Mutual, Fund, 
Actual premium reserve and salvage on death | 
Ricca rssesecnrtcerescecsisssccececeses $364,359 | $1,299,617 None. 
Net insurance furnished.......---....esseee0- | 735,091 1,865.987 | $838,675 
Corrected rate of insurance expense........... | 44. 33-77 49-79 
Expected net insurance or net cost of insurance, 781,822 2,136,406 | 1,398,237 


Rate of insurance expense based on expected 
WI vc iccsnscvccossavececsnsecccebeccoecoes| 41.94 


sos : $29.50 | $29.80 
Sum of vitality gain and salvage.............. | $46,731 


| $270,419 | $559,562 





This table, I claim, shows conclusively what degree of economy is to 
be ascribed to each company for the year, making due allowance, which 
can always be done by comparing two or three successive years’ figures, 
for the influence of accidental fluctuations in amount of death losses 
and returns of investment, over which their managements can have 
no full control ; excepting, first, any possible error of calculation or 
transcription on my part; second, any falsification or error in the 
returns to the Commissioner ; and, third, deficiency in the returns. As 
regards the first exception, I can only say that I have been as careful as 
possible. As regards the second, as a foregoing allusion has indicated, 
I am satisfied of the existence of error in at least one item of the returns 
I have dealt with; but as these reports are simply an illustration of a 
correct method of dealing with the facts, and I have neither leisure nor 
legal authority to investigate, I have used all figures as I found them. 
As regards the third, as in former reports I have supplied the place of 
deficient data by impartially applied rules of estimate. The estimated 
items are stated to be so. To ca'l distinct attention to these deficiencies, 
and pave the way for their removal in future, which should be at the call 
of the Commissioners themselves, I issued the following circular of in- 
vitation this year to all the companies whose figures I display. 

In this copy I have added a question which was accidentally omitted 
owing to haste in preparation : 


ee ee ee eee ee ee ee ee 


President, 
Life Insurance Company. 


ee ee ee 


Dear Sir—I take this means to inform you that in my forthcoming 
Independent Annual Report or exhibit of the rates of economy of man- 
agement, during the year 1885, of the life insurance companies and 
societies doing business in Massachusetts, it is my purpose in determin- 
ing the rates of the different companies, to consider both the actual and 
expected death losses of each, instead of the former alone, if I can learn 
the proper data, and all other points necessary to make my exhibit as 
perfect as possible. 

I therefore invite you to fill out the following blank with the proper 
figures in reply to the questions stated. If, on account of your not using 
the Combined Experience Table for your own purposes, etc., you esti- 
mate your reply to either question, please indicate the fact. 

1. If among your death claims paid in 1885 any were settled for less 
than the full face or limit of the policies or certificates securing them, 
what was the aggregate difference? Disses Conesteusse 





2. What was the aggregate computed premium reserve according to the 
Combined Experience Table of Mortality and four per cent interest of all 
your policies on which death claims were paid, as to which your liability 
was discharged by such payments? Reckoning the premium reserve for 
the end of the policy year in which death occurred, will be correct 
enough. Dicas: ssesseacan A 

3. What was the normal or expected net cost of insurance, according to 
the same table of mortality and rate of interest, of all your policies out. 
standing during the year; reckoning upon their policy years, embracing 
December 31, 1885, and at one-half the cost for the full policy year, the 
cost of ali policies terminated or made out within the year? 

4. What amount of your surplus on hand December 31, 1885, accrued 
within the year ? 

5. What facts or analysis, if any, may be lacking in your last return to 
the Insurance Commissioner of Massachusetts, from which to determine 
the true rate of interest earned by your company on its mean amount of 
assets held during the year ? 


ee ee ee eeeereeee Peewee eee en eseee 


se eeeeee o ereees 


ee ee ee 


6. What portion of your total management expenses and taxes for the 
year would you estim:.te to pertain to the holding, care and improvement 
of your assets, and your transactions directly connected therewith ? 

7. What part of your premium income was margin provided for ex- 
penses and contingencies or was in excess of the net premium reckoned 
on the basis of the Combined Experience Table of Mortality and four per 
cent interest of the policies contributing to produce it ? 

Your response to this request will be in season for my use if reaching 
me on or before the first of October next. 

I will be pleased to acknowledge in my forthcoming report any serious 
errors in my last, to which you may call my attention. 

Yours very respectfully, 

Box 109, Boston, MAss. WALTER C, WRIGHT. 

I was obliged to issue the circular too late to expect full replies to its 
questions, even from the companies best able to answer them, as indeed 
all which correctly distribute surplus on the contribution plan ought to 
be. It received more attention than I anticipated under the circumstances, 
even eliciting some attempts at reply ; and it is amusing, and a proof of 
the need of this undertaking, that one of the two or three declinations to 
do so came from one of the two investment companies which I am satis- 
fied would have been able to show the lowest death rate, and thus would 
have gained most by replying. Doubtless the declination was due to 
hasty decision, and misdirected cautiousness about seeming to indorse a 
new thing, and the company may be glad to reverse its action on another 
opportunity. The fullest replies came from the Connecticut Mutual and 
Mutual Reserve Fund companies, as will be seen by the foot of the table, 
where I have given their figures as corrected by these replies with those 
of the New England Mutual. 

Of the figures of the latter company, I should say that they appear at a 
disadvantage, owing to an exceptionally small vitality gain in 1885—a 
gain smaller than in any previous year of the company’s history, and 
much smaller than in 1884, and up to tnis date for the present year. Yet, 
making allowance for the above freak of fortune, the Connecticut must 
be accorded the palm for 1885 among investment companies on the score 
of economy if its figures cannot be impeached ; and my critics who 
have affected to view this undertaking in the light of those advertising 
comparisons, so familiar to the public, which display the figures of the 
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company issuing them in conspicuous type, and far surpassing all others, 
may pair this acknowledgement with my necessary award of the same 
merit to the New England in a former report. 

I trust that another year, if occasion leads me to continue these reports, 
] shall have reliable answers from all companies to the questions of my 
circular. Then I shall be able to make the amende honoradle in all cases 
in which it may be due; for then I shall have the means of exactly por- 
traying the effect of good selection, recent growth in membership and all 
causes which can possibly contribute to better any company’s ratio. Till 
such evidence is forthcoming, it is a fair conclusion that those companies 
which now show the lowest expense ratios and high rate of interest, 
based on unimpeachable figures, may be expected to furnish the cheapest 
current insurance. : 

I mean the cheapest without the factitious paid of forfeitures. 

This point must be looked after by securing the right sort of policy, 
and, if permanent insurance is needed, it cannot be expected from a 
“co-operative ” society, which does not assess right, or which works on 
arate of expense too low to be maintained. 

The analysis of the surplus of the different companies which I have 
attached to my exhibit this year, shows to what extent they hold back 
surplus, and what amounts of surplus they paid out in 1885. It will be 
observed that three companies had impaired their capital, which ought to 
be made good, especially as their officers have not made it an occasion for 
passing stock dividends. With more complete data this analysis will 
serve other important purposes, which it will then be in order to explain. 

Mr. Tarbox is right in his opinion that holding back any great amount 
of surplus, provided a company charges ample premiums, is needless 
and an injustice to a company’s present policyholders, for whom it en- 
hances both the cost of surrender and the current cost of insurance ; and 
certainly, such a course is not a defensible substitute for good manage- 
ment to insure the solvency of a company. One company, which seems 
to have six years’ surplus held back, paid a dividend of $40,000 on a 
capital stock of $100,000 this year. 

A contrast in liberality to policyholders and stockholders certainly. 

On the other hand, every company which undertakes to distribute 
closely must be correct in its calculations. One generally excellently 
managed company appears with a short, certainly divisible surplus this 
year, owing plainly to bad calculations, or the vanity of attempting to 
maintain a rate of distribution which its present legitimate surplus income 
does not warrant, or the dangerous rule, certainly not followed by more 
than one other company, of anticipating surplus. 

I say nothing in this report on such questions as officers’ salaries, adver- 
tising, agents’ commissions, the necessity of employing agents, etc., 
although these are questions of grave concern in the management of a com- 
pany ; and to managers, as affecting its economical results, they are ques- 
tions which do not directly concern the public or policyholders, as to 
which all criticism from their point of -view is somewhat out of place, so 
long as the results as to the security, cheapness and remunerativeness of 
their policies are, generally and individually, equitable and satisfactory. 
The question of division of expenses between new and old business, or 
of the comparative amount incurred on each score, is of this order; and 
it is singular that those managers who invite public consideration of it, do 
not perceive that they thereby, in subjective parity, concede the privilege 
of free examination into the most trivial and private affairs of adminis- 
tration. Such questions are strictly germane only to professional dis- 
cussion, 





The Fire Protection of Maine Towns, 

SINcE the occurrence of the late disastrous conflagrations at Farming- 
ton and Eastport, Me., the residents of many of the other towns and vil- 
lages of the State, aroused to a sense of their danger, have been actively 
discussing measures for more thorough fire protection. As to the pres- 
ent condition of affairs, inquiries recently made in seventy of the smaller 
cities and larger villages, elicit the following facts. The larger cities, 
being generally well protected against fire, are not considered. Of the 
seventy places, but nine—Skowhegan, Oldtown, Waterville, Thomaston, 
Calais, Fairfield, Sanford, Houlton and Bar Harbor—are provided with 
Steam fire engines. Of these Bar Harbor and Houlton also have water- 
works, and those at Calais are nearly completed. Nearly all the above 
towns also possess hand engines in addition to the steamers. 

Thirty-nine other towns rely for protection principally upon hand en- 





gines and hook and ladder trucks, or ina few cases, such as Presque 
Isle, Fort Fairfield and Caribou, upon a Remington, or horse power 
engine; while hydrants supplement the hand engines in Bridgeton, Pitts- 
field and Oakland. An occasional chemical engine is also found. 
Winthrop, Norway, South Paris, Brunswick, Saccarappa, Cumberland 


Mills and Woodfords have water-works as well as hand engines, while — 


Richmond and Presque Isle will have systems completed before many 
months, 

Ellsworth, Belfast, North Berwick, South Berwick, Dover, Foxcroft, 
Oreno, Waldoboro, Machias, Bucksport, Richmond, Bowdoinham, Dexter, 
Kennebunk, Phillips, Lincoln, Gorham, Damariscotta, Warren, Winter- 
port, Pittston, Topsham, Camden, Searsport, Lisbon and Lisbon Falls rely 
entirely upon hand engines, and in many of these places the department 
would be entirely unable to control such a fire as may occur on any 
windy day. In some instances there are no reservoirs at all—in others 
the cisterns are too few, or they are inconveniently situated. 

Bucksgport, Phillips and a few other places are talking about water- 
works and steamers ; but at the moment probably two-thirds of the towns 
which are without steam fire engines or adequate water supply systems, 
and profess to be properly protected, are in more or lessdanger. In Bel- 
fast, about a month ago, the Mayor announced that the water in the reser- 
voirs was so low that, were itall collected in one cistern, a steam fire 
engine would exhaust it in an hour. 

Norridgewock, Freeport, Millbridge, Chenyfield, Newport, New Sharon, 
Canton, Yarmouth, Buckfield, Madison, China, Pembroke, Wilton, Jay, 
Unity, Limerick, Orland, West Buxton, Cape Elizabeth, Mechanic Falls 
Cornish and Norch Anson have not even hand engines, a few places only 
like North Anson depending for protection upon hydrants and force 
pumps operated from some mill or factory. Even in places, too, where 
hand engines are owned, it sometimes happens that there is no organized 
fire companies to man them. 





Temperance Departments in Life Companies. 


Ir can scarce be doubted that the specific efforts put forth to supply 
teetotalers with life insurance fully keep pace with the increasing num- 
bers of that body. Less than fifty years ago, or to be more exact, forty- 
six years ago, the United Kingdom Temperance Provident Institution 
was founded to provide life assurance for teetotalers, and during a few of 
its earlier years was carried on for the assurance exclusively of that class ; 
but it was soon discovered in that early period of the temperance move- 
ment that the then existing community of teetotalers was too sparse to 
supply a sufficient number as a foundation on which to build up a suc- 
cessful life assurance business. Hence, on the recommendation of the 
late Peter Hardy, who was then the company’s actuary, a ‘‘ general ” 
department was opened, thus enabling the company not only to greatly 
enlarge its business, but also to provide an asylum into which from time 
to time could be shunted the pledge breakers among the assured in its 
temperance department—a rather heavy proportion we fear if the exact 
truth were declared. This, however, is ‘‘an office secret,” and it has 
been well kept. At the present time, and for several years back, more 
than two-thirds of the entire body of members are non-teetotalers, and we 
have good reason for concluding that a considerable proportion of the 
general section is composed of members who have drifted thereto from 
the temperance section, or who are in other words renégade teetotalers, 
Whether the exact proportion is twenty per cent or fifty per cent, or more 
or less, is only known to those who keep the office secrets, It is the un- 
certainty that pervades this point, as well as some others, which tends to 
invalidate the mortality statistics annually published by the office in 
regard to the dietetic value of abstinence on the one hand, as compared 
with moderate drinking on the other. We are ourselves well convinced 
that prevailing ideas with regard to the value of intoxicating liquors, as 
articles of diet, are pure delusion, but that does not blind us to the fact that 
the mortality statistics of the two departments of the United Kingdom 
Temperance and General Provident Institution are a very inadequate test 
of the principle involved. Nevertheless, it is a remarkable fact that the 
experience of other companies which have opened temperance sections 
leads to the same general conclusion, namely, that a higher vitality is 
enjoyed by those who do not use intoxicating liquors than by those who 
du use them. Such corroborating experience as we have is, however, as 
yet only of a very limited kind, but within its degree it is all to the same 
effect. 

Besides the United Kingdom Temperance and General, five other com- 
panies have temperance departments, and in each case where the results 
have been published, there is a higher vitality shown, and a higher scale 
of bonus has been declared than in their general departments. This is so 
in the Whittington, in the Sceptre and in the Victoria Mutual, The same 
general result is also claimed to be established by the experience of the 
Scottish Temperance and by the Briton Life Association, limited, though, 
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in regard to these two last mentioned companies, the evidence is not yet 
so complete as is the case with the other companies above mentioned. 
The constitution and practice of the Blue Ribbon Company differs from 
each of the six companies above named in that it assures teetoalers only, 
and its assured, on ceasing to be abstainers, are, by previous agreement, 
dealt with at the discretion of the directors. We are inclined to think 
that this arrangement will not in the long run be found to work satisfac- 
torily. The directors are, however, strong in its defense, and determined 
to give it a fair trial. 

From communications which have reached us we conclude that contra- 
dictory ideas prevail among the general public in regard to the practice 
of the above-named companies in the matter of premiums. It has been 
assumed that it is the general rule of the companies to charge a less pre- 
mium in their temperance than in their general section, This, however, 
is the case with only two companies, nainely, the Scottish Temperance 
and the Briton Life. The premiums in both these companies are ten per 
cent lower for whole life assurances in their temperance section than in 
their general section, and there are other modifications in the rates in re- 
gard to endowment policies, etc. The other three companies charge a 
uniform premium in both sections, the teetotalers getting their advantage 
in an increased rate of bonus. The Blue Ribbon Company, assuming as 
a basis the superior vitality of teetotalers, has adopted generally a lower 
scale of premiums than most other companies, and, by virtue of this 
lower scale, gives its assured what is equivalent toa perpetual bonus. 
Without indorsing too emphatically the doctriae of the superior vitality 
of teetotalers, we are inclined to think that a reduction in premium rates 
is a movement in the right directior, and one which might with safety be 
followed by nearly all our companies.—Commercial World. 





Recent Losses on the Lakes. 
THE following summary of marine losses sustained during the storm of 
Wednesday and Thursday of last week is published. Many of the vessels 
mentioned will be saved, but the wrecking expenses will be heavy : 








Pecunia | Pecuniary 














VESSEL. Toes. | VESSEL, aa. 
Dickenson ........----+-++ $5,000 || Buckhout ........------. $2,500 
Emerald.........c.sccceess 6,000 || McDougal.......0..sccee 2,500 
Marinette....---...-.++000+ 18000 || Lyman Casey..........+- 2,500 
Menekaunee ..........++++ 15,000 || R. M. Baker.........+«- 2,500 
EME cc ccccssceseesees 25,000 Star of the North......... 2,500 
Pathfinder ........-----...- 20,0co || Golden Harvest.......... 2,500 
William Jones..........++- 2,000 Henlen ....0.00s0ccccees 2,500 
South Haven ....----...-++ 2,000 Sparta and Sumatra...... 125,000 
Florida...........+.-++-++- 8,000 || J. K. Koliff........----.. 3,500 
Wallace and consort....... 300,000 Mary ....ccccccccccccces 5,500 
PB. MGR oc cccccvcoses cs 16,000 Thomas P. Sheldon...... 16,000 
Harvey Bissell............. 15,000 Hiawatha...... eee 85,000 
City of New York.......... 25,000 Queen of the Lakes...... 5,000 
Cuyahoga..........++e0000- 2,500 || Dauntless.........ccscece. 3,500 
Tallahassee ........-----.- 1,800 | -eieianiasiaiaees 
Nellie Church.....----...-. 1,800 POR cisswnsesesevivss $724,100 








The Metropolitan Association of Fire Underwriters. 


THE executive committee of the association, at a meeting on November 
16, reported the following resolutions anent the question of the appoint- 
ment of branch managers : 

‘* Resolved, That in the appointment of branch managers in New York 
city, the salary of such managers shall be fixed in advance, and that no 
such branch office shall be permitted to receive business from companies, 
agencies or other branch offices. 

“* Resolved, That no branch manager shall be allowed to represent more 
than one company, and any company appointing a branch manager shall 
be responsible to the association for all acts of such branch manager, in- 
cluding the placing of the excess of such branch manager’s business 
(beyond the amount his own company carries) in strict conformity with 
the compact rates, rules and regulations. This restriction to the repre- 
sentation of but one company in a branch office does not apply to what 
is known as the ‘the up-town district,’ nor to the Produce Exchange, 
properly limited.” 

These were thoroughly considered and adopted. 

Recognizing the need of thorough protection for every company in the 
association, the committee also formulated the following additional rules 
to govern their appointments, and strongly recommended their adoption : 

‘* Each appointment heretofore made, or to be made by any member of 
this association, shall be referred to the executive committee for approval, 
and if in the judgment of three-fourths of the full committee an appoint- 











ment is not in confict with the letter and spirit of the compact, or not pre- 
judicial to the general interest, it shall stand or be made; and if not so 
approved, the appointment shall be revoked or not be made. All ap- 
pointments hereafter shall be made by members to terminate at their 
pleasure, and if complaint shall be made to the executive committee that 
any appointment that has previously had its approval is a cause of general 
dissatisfaction, such appointment by a three-fourths vote of the full ex. 
ecutive committee shall be revoked.” 





Equity versus Law. 


WHEN Charles L. Gates of Toledo, O., applied for a life insurance policy 
in the Mutual Life Insurance Company, on October 11 last, he did so in 
good faith. It was not his fault, therefore, that the document which was 
to be almost the sole provision for his wife and child in case of his 
death, did not reach the Toledo agency, from which it was to be delivered 
unul the morning of October 26. Mr. Gates died of an attack of typhoid. 
pneumonia the same morning. The policy was not delivered and the prem- 
ium was notpaid. These facts were stated in a letter from General Agent 
Lawton of Cincinnati, returning the policy to the company. The fol- 
lowing is quoted from Mr. Lawton’s official communication: ‘ You have 
the policy and the facts. I know the funds of the Mutual Life are not to 
be dissipated in gratuities. But here is a case of a man who tried to pro- 
vide for his wife and child and failed by what seems tohave been a mere 
accident.” The question presented for executive decision was not 
whether the Mutual Life was legally bound to pay the claim (for there was 
no legal obligation to do so), but whether the principles of equity could 
be so construed as to admit the family of the dead husband to the protec- 
tion he had tried to provide for them. The telegraph was the only mes- 
senger fleet enough to convey the company’s determination. The follow- 
ing telegram was sent Mr Lawton: 
L. C. Lawton, General Agent, Cincinnati, Ohio: 

Send your check for Gates’ claim, less annual premium, at once, and 
charge in account. Richard A. McCurdy, President.— Weekly Statement. 





Pumping Test of the New Chicago Fire Boat. 


A VERY satisfactory test of the pumps of the fire-boat Geyser, recently 
built for the city of Chicago, was made some days ago under the super- 
vision of Chief Swenie of the fire department, Secretary Petrie and Mr, 
Clapp of the firm of Clapp & Jones, the builders of the pumps. 

The following table gives the result of the tests in detail, the figures in 
brackets indicating whether one or both pumps were worked, and (s) 
starboard pump, (p) port pump: 








Steam Pres- | Water Pres- Stream 


Kinp OF STREAM. sure, Pounds.|sure, Pounds. | Thrown, Ft. 











One 4-inch (2).....+seseeeeeceeseesseceees 85 80 386 
One 3} -inch (2)........eseeeeeesceeeeeees 82 120 431 
TWO SABER (8). cccccvcccvcoseccccccescoecs 95 150 340 
BWP DONE Ci vcccccctcccccsscccvceseees 95 95 287 
FOUS SAGER (8) onc cssccccecccccevsccssesees 100 80 249 
TWO 2-inch (p)...++e-eeeseeeeeeceeeeerece 95 140 340 
"SRTOE BABE (ID). cccccocccsccossevccsesoes 95 go 283 
Sed — cacdseseeveccessescerseioen 95 55 221 
ne 3-inc 2 
Four 2 inch § Dv cbivenvnesdsseensoveqevns 75 59 ; oot 
ne 3-inc 260 
Three 2-inch Rv canis Kadedaseiaewentnae go 80 oe 
ne 3-inc 297 
Two =inch § [B)}. cccseccsesecesesess+sceees go go ; 285 
TWO 3-iNCh (2)........-seseeeecescerereees go 5 279 
One Z-inch (2).......ccccccccccccccccsoces 95 130 325 
TWO SIGANCH (2)... ccrcecccccccssccsseccese go 85 260 
er errr re 85 120 325 
Fourteen 1%{-inch (2)... .....cccscccccceses 85 65 204 








The last performance, throwing fourteen streams simultaneously 204 
feet, was considered little short of marvelous. 

The insurance companies have already reduced their rates on lumber a 
little, in consequence of this boat having been put in commission in the 
lumber district. 








—A company for insuring houseowners against failure to rent their 
houses er loss from absconding tenants is about to be organized in Berlin. 
It is stated that about 1.9 per cent of the rents due in that city can be 
counted as in default. 
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—A fire underwriters association will be organized at New Orleans. 

—The New York Life is reported to have insured the lives of the 
Khedive of Egypt and his son. 

—President Hollis of the Boston Tariff Association wants it renamed 
the Boston Board of Fire Underwriters. 

—The losses by fire in the State of Maine for the ten months ending 
November 1 amounted to over $2,000,000. 

—Hampton Court Palace, near London, was set on fire by the bursting 
of an oil lamp on November 19 and badly damaged. 

—<Attention is called to the advertisement in another column of a life 
company for a live insurance agent to be engaged on a liberal salary. 

—The bill to incorporate the Austell Fire Insurance Company of At- 
lanta, with $200,000 capital, has been introduced in the Georgia House of 
Representatives, 

—A meeting of stockholders of the Union Insurance Company of 
Philadel phia will be held on January 11 to authorize the increase of its 
capital to $500,000. 

—The Employers Liability of London has appointed North, Vedder 
& Smith agents for the ten western counties of New York State, with 
headquarters at Buffalo. 

—The Pennsylvania Millers Mutual Insurance Company has been 
organized at Harrisburg, but no application will be made for a charter 
until $200,000 insurance is pledged. 

—There are eighty-nine British life insurance companies. Several of 
them were organized over a century ago, and one has attained its 190th 
year, having been established in 1696. 

—The two most extensive fires which occurred in San Francisco during 
the year ending June 30, 1886, consumed respectively fifty and forty-2ight 
buildings, while a third destroyed or damaged thirty-eight. 

—The Northwestern Mutual Life of Milwaukee reports an increase of 
business of nearly $13,000,000 between January 1 and November 1 over 
the same period last year, while the death losses were $20,000 less. 

—The gale which swept over the lake regions last week caused a loss 
in vessels and their cargoes estimated at about $1,000,000. Considerable 
damage was also done oa land. A number of lives were also lost. 

—J. M. Stevenson, insurance agent of Pittsfield, Mass., has taken into 
partnership Thomas N. Enright, a gentleman who has been in his employ 
for a number of years. The firm name will be J. M. Stevenson & Co. 

—At a fire in Baltimore on November 17, two firemen were killed and 
four badly injured by the falling of an extension ladder, while five others 
were seriously hurt by a falling wall at a second fire on the. same day. 

~The steamer Oceanic at San Francisco, November 15, from Hong 
Kong and Yokahama, reports the foundering of the tea-laden steamer 
Normantore, bound for New York, off the Japanese coast, with the loss 
of sixty lives. 

—The lives of the firemen of Baltimore are insured for $500 in the 
Fidelity and Casualty Company of New York. The city pays the pre- 
miums, and in case of death gives an additional sum of $500 to the family 
of the deceased. 

—The inspection committee of the Boston Tariff Association reports 
that the losses in that part of the city covered by the inspection system, 
from October 1, 1885, to October 1, 1886, were but $391,639.27, as against 
$671,817.08 for the year before. 

—The “ Mortgage Insurance Company (Limited)” is organizing in 
London. It proposes to insure the holders of mortgages against loss of 
principal or interest. The capital is fixed at $10,000,000, of which 
$1,250,000 had been subscribed at last date. 

—The failure of the Reserve Mutual Life Association of Grand Rapids, 
Mich., was announced last week. Gross mismanagement and bad risks 
are given as the cause, there being no funds to pay ten losses, amounting 
to $23,000. Its risks will be reinsured in the Massachusetts Benefit Asso- 
ciation. 

—I. L. Register, recently elected president of the new United Life and 
Trust Company of Philadelphia, has represented the Equitable Life in 
that city for over twenty years, and says he hopes that he will always stay 





with the Equitable. During that time his agency has placed $50,000,000 
of insurance without a single law suit and with a mortality experience of 
about eighty per cent of the expected losses. 

—Fire Marshal Durkee, in his report for the year ending June 30, puts 
the insurance losses for the year at $1,303,347.58, of which $241,822.61 
was on buildings. The total property loss was $2,619,179. The average 
loss per head of population was about $7.84. The largest loss at any one 
fire was $958,518. 

—In Germany, during the year 1885, 4091 males and 1209 females com- 
mitted suicide. The methods of self-destruction were as follows: By 
hanging, 3567 ; drowning, 1177; shooting, 611 ; poisoning, 232; cutting 
their throats, 112 ; throwing themselves under railroad trains, 77; throw- 
ing themselves from heights, 49. 

—Recent advices from St. Petersburg say that the insurance conditions 
handed in by the New York Life to the Minister of the Interior of Russia, 
have not been found satisfactory, and he has sent them to the syndicate 
of the Russian insuraice business to give its opinion on them, and to 
draw up a report how they should be formulated. 

—The Penn Mutual Life of Philadelphia while having, during the 
elapsed ten months of 1886, an average of fully $3,500,000 more of in- 
surance in force than during the same period in 1885, reports death losses 
of $34,502 less. The Philadelphia Price Current calls attention to this 
as showing the great influence of ‘‘ new” business upon mortality. 

—Very many officers of insurance companies will be pained to learn that 
Fred H. Thomas, late general agent of the Western Fire Map Publishing 
Company of Chicago, died in that city last week. For years Mr. Thomas 
was in and out among them, selling his useful fire maps; always cour- 
teous and obliging, energetic and enterprising, he was a man with many 
friends, and one whose death all who knew him will lament. 

- James Valentine, general manager of the Northern Assurance Com 
pany of London, arrived in this country during the past week, and has 
been with United States Manager Henry H. Hall at the head office in 
Pine street several days. Mr. Valentine will be over here several months, 
and will visit the principal cities of the United States and Canada. He 
reports the business of the company on the other side in good condition. 


—The report of the Suez Canal Company for 1885 shows total receipts 
for the year of 65,000,000 francs; expenses, 31,000,000 francs; 3624 
vessels, having a total tonnage of 36,500,000, passed through it during the 
year, an increase of 340 vessels, or nearly 500,000 tons, over 1884. The 
number of passengers was in 1884, 151,916; in 1885, 205,951, of whom 
43,813 were English. The average duration of the passage was forty 
three hours. 

—The losses for the past year of the [talian hail insurance companies 
have greatly exceeded their combined capital and premium receipts, and 
they are seriously debating the advisability of quitting the business. The 
German hail insurance companies report small profits, but several of the 
mutual societies have had to call in from fifty to seventy-five per cent. 
The Abeille Hail of France reports a profit of 20,000 francs; the Confi- 
ance a loss of the same amouut. 

—Weare informed of the incorporation of the Suuthern Exchange, with 
a capital of $50,000, at New Orleans, by a circular sent to this office, 
The Exchange, it appears, will handle the policies of seventeen New 
Orleans companies, which write a brokerage business, and it also has 
control of the policies of several other companies, which it has announced 
‘it has in its office, with authority to issue them upon desirable risks 
situated in any part of the United States and Canada.” 

—The Horse Owners Mutual Benefit and Indemnity Society of New 
York is the latest live stock insurance birth. It will insure the lives of 
blood horses belonging to the members up to a valuation of $1000 each. 
Members will pay an entrance fee of two per cent of the certified value of 
their horses, and yearly dues of $4 for each animal valued at $500 or less, 
or $8 for those of greater worth. Quarterly assessments will be made for 
losses. Ex-Judge Fullerton is the president of the society. 

—Judgment for $2,692.82 was rendered by Judge Williamson in the 
Circuit Court at Chicago last week in favor of the Brighton Cotton Man- 
ufacturing Company and against the American Fire Insurance Company 
of Philadelphia, This was one of a number of suits against insurance 
companies which refused to pay insurance on the works of the cotton 
manufactory, which burned last summer. The works were insured for 
$80,000, Payment was refused, because it was alleged that the insurance 
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became void, because the works, just before the fire, were shut down and 
the companies were not notified of the increased risk. Judge Williamson 
decided that the cessation of work was a natural outgrowth of ordinary 
business, and the insurance companies were not relieved of responsibil- 
ity. There are other similar suits pending. 


—Robert Freitag’s embroidery works in Jersey City were burned on No- ; 


vember 19. The loss is estimated at $150,000, The next day the Newark 
embroidery works at Newark were also found to be on fire, but the flames 
were extinguished after doing damage to the extent of about $13,500. 
Both fires occurred between one and two o’clock in the morning; the 
cause of neither has yet been determined, and, as the same business is 
carried on in both factories, and there are but few others in America, in- 
cendiarism is suspected. 


—Harry H. Vater of Chicago has filed a bill in the Superior Court for 
an injunction against Joseph L. Meloche and E, F. Keebler, and for an 
accounting with Meioche. The complainant and Meloche are in busi- 
ness as Meloche & Vater, insurance brokers and agents. Vater claims 
that Meloche has drawn out of the partnership more than his share of the 
profits, and is about to turn over certzin of his business to Keebler. He 
wants him enjoined from so doing and Keebler enjoined from receiving 
the same, and asks that the partnership be dissolved. 


—Flour mill insurance does not seem to succeed any better in Germany 
than it has in Great Britain. The Magdeburg Fire Insurance Company, 
which is the millers’ company, through an arrangement made with the 
directors of the company, claim that so far they are out of pocket 
$200,000 by the arrangement, Last year the premiums were in excess of 
the losses, which gives ground to the hope that the Magdeburg Company 
has learned how to discriminate between the risks. The failure to do so 
is what has caused the conspicuous failure of mutual mill insurance in 
Great Britain, while discrimination and close inspection of risks have 
made mutual mill insurance in America a grand success. 


—The practice indulged in by some insurance companies in allowing 
agents to give credits on premiums is one that is demoralizing to insurers, 
to agents, and to the companies. Nota week passes that we do not see 
mention of some agent having defaulted and fled. Itis not probable that 
any agent will default on the first month’s business, and if agents were 
required to remit in full at the end of each month we would rarely, if ever, 
hear of a defalcation. When an agent is permitted to give credit on pre- 
miums he soon begins to use the credit for himself, and oftentimes, be- 
fore he is aware of it, he owes more than he can pay. The companies 
are but little less to blame for defaulting agents than the defaulters them- 
selves.—Cincinnati Price Current. 


—A German pbysicist directs attention to a method of extinguishing 
fires, which was brought first to public notice several years ago. He 
recommends, for close places, where the use of water or other liquids 
would do great damage, a dry compound, which, by its burning, absorbs 
the oxygen and quickly renders combustion impossible. The compound 
is composed of powdered nitrate of potash (saltpeter), 59 parts ; powdered 
sulphur, 36 parts; powdered charcoal, 4 parts; colcothar (brown-red 

, oxide of iron), 1 part. This preparation is one that can be made cheaply. 
It is recommended that, when thoroughly dried and mixed, it shall be put 
up in tight paste-board boxes, holding about five pounds each, with a 
quick fuse in the side of the box—protruding six inches, with four inches 
inside to facilitate and insure lighting it. 


—E. A. Gilman of Chicago, special] agent of the Phoenix Assurance Com- 
pany of London, has turned up a veritable curiosity in the form of an old 
policy issued February 14, 1812, by Thomas W. Satterthwaite, New York 
agent of the company. Persons of the same name are now engaged in 
the insurance business in New York. It was written by James Crosby, who 
also witnesses it. It is No. 320,582, and is all backwards according to 
the system now in vogue. It reads ‘‘ Tnat William Smith and Thomas D. 
Shotwell of Rahway, N. J., have paid $20 to Thomas W. Satterthwaite, 
agent, New York city. Their Griste mill and its apparatus (no kiln or 
store, a fire-place in the office), situated on the northeast side of Ash 
Swamp road in Milltown, county of Essex and State aforesaid. (Timber 


built), see survey No. 3482, $1500. Their saw mill and its apparatus 
(permission for a store) situated twelve feet from the above (timber built), 
$500. Both mills privileged to be wrought by candle light, roth February, 
1812—one year, not exceeding $2000.” The printed conditions of the 


‘the person of L. C. Rollo—a very good selection, 








policy differ very little from those now in use. The present owner of the 
policy is Charles Sparth of 127 South Clark street, Chicago, who obtained 
it from Edward Vail, a druggist of La Porte, Ind., about 1880. Sparth 
was an insurance agent at that time at La Porte, and subsequently be. 
came secretary of the local board at Michigan City ; later he removed to 
Chicago. Mr. Gilman has quite an aching tu be the possessor of this 
relic and Sparth is half inclined to make him a present of it. 


AGENCY APPOINTMENTS AND CHANGES. 
—Jas. E. Bradford, agent for the Granite State at Gloucester, Mass, 
—P. F. Tierney, agent for the Union of Philadelphia at Salem, Mass, 
—M. L. Follambee, agent for the Anglo Nevada at Gloucester, Mass, 
—A. M. Caldwell, agent for the Employers Liability at Lancaster, Pa, 


—John M. Evans, agent for the Employers Liability at Philadelphia, 
Pa, 


—Charles Odell & Son, agents for the Northern cf London at Salem, 
Mass. 

—Davis & Briggs, agents for the New Hampshire Fire at Somerville, 
Mass. 

—W.E. Farwell, agent for the American of Pennsylvania at Watertown, 
Mass. 

—H. W. P. Corson, agent for the Imperial of London at Charlestown, 
Mass. 

—Charles F. Hayden, agent of the Travelers Insurance Company at 
Plymouth, Mass. 


—Peter B. Corbett, agent for the American of Newark, N. J., at South 
Boston, Mass. 


—Sherman & Jenne, agents for the Peoples Fire of Manchester, N. H., 
at Brattleboro, Vt. 


—J. M. Stephenson & Co., agents of the Travelers Insurance Company 
at Pittsfield, Mass. 


—Pallett & Hunter, State agents for Illinois of the Manufacturers and 
Merchants of Pittsburgh. 


—John T. Smith, agent for the Equitable Fire and Marine of Provi- 
dence at Haverhill, Mass. 


—Charles B. Fowler, special agent for the Hanover Fire Insurance 
Company for New England, to succeed the late George A. French, 


—J. W. Grover, late with the Washington Fire and Marine of Boston, 
special agent for the Continental of New York, for Connecticut and 
western Massachusetts—headquarters at New Haven—to succeed Henry 
A. Day, resigned. 


—Alfred Pell and Charles Sewall, managers of the United States branch 
of the Commercial Union Fire Assurance Company of London, will hereaf- 
ter have associated with them, W. T. Kaufman, whom the directors have 
appointed secretary of the United States branch of the company. Mr. 
Kaufman has been chief clerk of the New York office for some time past. 
The Commercial Union is one of the most reliable companies doing busi- 
ness in this country. 


—The Hekla Insurance Company of Madison, Wis., has appointed as 
successor to H. T. Lerdell, secretary, lately resigned, W. R. Freeman of 
Chicago, for several years past general agent of the Norwich Union, Mr. 
Freeman’s many friends are congratulating him on his divorce from the 
“road,” and the company has secured the services of a good underwriter. 


—Frederick C. Wheeler of Chicago, well known in accident insurance 
circles, has accepted the general agency for several States of the Pacific 
Mutual Life Insurance Company of San Francisco, which company has a 
flourishing accident insurance department. The company has made a 
wise selection, for Mr. Wheeler is a gentleman of acknowledged ability 
and energy and will not fail to build up a profitable business for the com- 
pany in his field. His first appointment was a local agent for Chicago in 
Mr. Wheeler has 
removed to a handsome suite of rooms on the ninth floor of the Calumet 
building, a few doors south.of his old location. 





